Four Substantial Reasons to Have Life Insurance 

Think you don’t need life insurance if you don’t have kids? Think again. It may seem like an unnecessary expense. But there are many reasons to have life insurance, even if you’re not supporting a family. 

1.  Income replacement 

You and your significant other may have planned for a future based on two incomes − but what if one of you passes away unexpectedly? Life insurance can be used to replace the lost income so the survivor can maintain the same standard of living. 
Mortgage protection 

Whether you live by yourself, with a spouse or significant other, you may want to buy life insurance as mortgage protection. Think about it − you don’t want the person you live with to be homeless if you die unexpectedly, do you? 

College funding 

Life insurance can help fund a college education. If you die, the death benefit may be invested and potentially grow to the needed amount by the time your children reach college age. Feel better knowing that you helped prepare for their future − even if you are not there to see it. 

Just keep in mind that investing involves market risk, including risk of loss of principal. Take care to ensure that permanent life insurance is suitable for your long-term life insurance needs. You should weigh any associated costs before making a purchase.  
Final expenses 

You’ve seen the commercials − funeral expenses, burial costs and medical bills can add up to a hefty amount. The last thing you want is for your loved ones to shoulder this extra burden. 

Life insurance can be used to plan for these final expenses. Permanent life insurance is available in various amounts, so you can pick a death benefit that meets your needs. 

2.  Meet Estate Tax Obligations – The estate tax will be reverting in 2011 to the old rate of 55 percent for estates worth more than $1 million.  Given the enormous deficit spending and the increase of the national debt to over $12 trillion, it’s inevitable that substantial tax increase are on their way.
3.  Judgment Proof  – Life Insurance can be protected from legal judgments and court seizure. 
4.  Alternative Asset  – Life Insurance in the secondary market is viewed as a non correlating  asset, which means that it is an asset with unique characteristics.    This is significant when compared to capital market investments which are correlating to economic swings and world events. 
